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1, TAN Lark Sys,.¥ President of the omg&pore Chinese Chambeor of Commerce and
owner of the Aik Hoe Rubber factory, 1s euspected by many Singapore residents,
including certain reputeble local businessmen, of having permitied Malayen
Conmunist Party (MCP) terrorists to destroy his factory by Tire on 2728 July,
1950,

2. This zusvicion is based on the fact that delivery on many of TAN's fubture sales
was due at a time when the price of rubber had reached the high of $1.27 per
pound, TAN and certain of his close business asscelates atiempied to sell
pubber from TAN's warehouse to Chinese Triends two days pricr te the fire at
90 conts per pound if no records were keph and if no publicity was given to
these transactions.

3. TAN Aid not observe the preecautions recommerdsd by the Police and Fire Depsri-
ments for the protéction of the plant, There is no doubt that the fire wasg
started by employees of the factory who probably are members of the MCP, and
-who may have received permission from TAN and the firm's directors bz;{'ore
starting the fire, ‘

L. Some Singapore rusiressmen believe that TAN had no commecticn with the fire,
and thet althongh he suffered a substantizl Zoss, he is ingisting on filling
his contracts althourh his stock was burned and he could get out of this res-
pensibility. TAN is reported to be purchasing cn the open narket al tremendous
losszes.

5, The fire loss was %12,000,000. 7TAN reportediy had insurance for $7.000,000
on the rubber stocks, with another policy coverlag the buildings, TAN, vhe
does not appear to be very concerned, cheerfuily remarked at a dinner pexty
the night af'ter the fire that he had planted to rebuild the plaunt,

&. The Aik Hoe plant was one of the largest in Malaya, and its loss will Dbe felt,
X, ¢, LEE’s plant, the largest factory in the area, iz now Ilourishing.
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« TAW has “eer informed by certain leftist elewents in Singapore that his
Tactory was burned by the MOCP bscause he donated (Straits) $300,000 to the
University of Malaya. However, rone of the MCP propagande on the subjech
of the fire whieh has teen confiscated has glven any indication that this
wag a reasorn for the arson. Thus, 1t appuors thet the leftist elements
eirevlating the elain about the donation nay be using the story in an
affort to keep TAN on their side,

8. TAN has approachad LAU Ro Ten and HG Ek Huan to arrange for the oy
University O1d Boys! Association and the Chip Bee 016 Boys! Azsociation
to send a letter consoling him on the lose of hls factory and to thenk
him for his contributions to educational institutions in China totalling
$3,000,000, This letter was published in the Naryang Siang Paoc on 4
Augnst 1950,

9. TAN has taken over the Crepetex Factory in Senai, Jahore, which is owned
by TAN Kok Kheng, son of TAN Keh Xee. NG Fk Fuan is believed to have o
financial interest in this factory which has & monthly output of 6,000
to 7,000 piculs#* of rubber,

25X1A

25X1A = .. Comment,, The standerd weight of © picul of wrubber in Malaya

is 133 1/3 pounds,

25X1A _m onment, It is imnortant to recall that TAN Lerk Sye is e close
agsoc] of TAN Kah Kee and owes his position to him. The circumstances
swrrounding the fire at the Aik Hoe plant are subject %o congiderable
guestion, The Poliee investigation of the case has made no real progress.
The plant buildings are kméwn o have been in poor condition, and TAN
himsel? talked of rebuilding a short time ago.

There was a definite reason for the gift of (straits) $300,000 to the
Univeraity of Malaya, TAR wan deeply involved in exchange wmonipulatiors
and waay caught by the Foreign Exchange Control, The sum involved was
{Straits) $300,000., To avoid urfavorable publicity or embarressment,
TAN arranged with the Covermment %o weke s donation of this smount to
the Unlversity,

PAN's Tour children bave just been sent to the United States to contirue
thelr studies,
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